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August 2011

Taking Stock: Intro to the
Philippine Stock Market

Manila Women’s Forum
A Network of Women Professionals

AUGUST MWF Meeting  n  When: Monday, 2011 August 22, 6:30 p.m. (Please note date change from what was listed in
the last newsletter.)  n  What: Jarret Pulido, training and management consultant of In Courage Life-Work Management
Consultancy Services, will speak on “Presentations at Work: Effective Business Communications.” Business communi-
cation is both a science and an art. It is on the one hand measured and precise but at the same time it is spontaneous
and fluid. “Presentations at Work” is a discussion of a business communication model that aims to marry the scientific
and artistic elements of our presentations in order for it to be smooth, understandable, and most of all convincing.  n
Where: Lisa Lumbao’s home, 26B Casa Real Townhouses, Real Street, Urdaneta Village, Makati. (The main gate is off
Paseo de Roxas across from the Mandarin Hotel. After entering the gate take an immediate right turn onto Real Street,
pass the gate behind the Peninsula Hotel and look for the first driveway on your left.) Tel. 813-0168, cell 0917-892-2989.
n  Bring: Something to share for the potluck dinner.  n  September Meeting: Monday, 2011 September 19.

F
rancisco Liboro,
President, PCCI
Securities Brokers
Corporation, provided
the 20 lucky ladies who
appeared at Poonam’s
apartment with an

invigorating talk on the Philippine stock
market. In a brief introduction, he noted
he had been working in the industry for
22 years.

He chose to start with the basics of
financial planning, and the five impor-
tant steps for investing (which also
applies to most undertakings)—assess,
set goals, plan, execute the plan, then
monitor the implementation and
reassess. What do we need, as indi-
viduals, to do about tax planning,
insurance, and estate planning, and
what are our assets, savings, fixed
income?

Then it was into stocks—shares in a
corporation that allow the holder a
voice (however small, and perhaps only
at the annual meeting) in what the
corporation does. The Philippine Stock
Exchange now has two trading cen-
ters—the largest in Makati and a
smaller one in Ortigas, and trading is
currently morning only, 9:30 to noon.
From 12 noon to 12:10, no prices
change as the transactions are finalized
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Lisa Lumbao, speaker Francisco Liboro, and host Poonam Dhavan.

for the day. As the stock exchange is
now a public corporation, the brokers
are called “trading participants.”

The Philippine stock exchange was
originally set up in the 1920s, in
Binondo, as the Manila Stock Ex-
change. The Ayalas put up the Makati
Stock Exchange. Under President
Ramos the two exchanges were
merged, partly to do away with the
arbitrage dealings that left many clients
at an unfair advantage—brokers would

“buy” for the client at the price on, for
example, the Makati exchange, but
actually procure the stock at a better
price on the Manila exchange and
pocket the difference.

We had a discussion of types of
stock and limits on foreign ownership in
certain types of corporations. PLDT is
currently having an issue with this, as
the Supreme Court declared that a type
of share they have (“Philippine deposit
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Manila Women’s Forum (MWF) is a

cross-cultural network for women. It

provides opportunities to build friend-

ships, talk to women of various cultures,
and share information about resources.

Our meetings are intended to provide

intellectual stimulation and lead to
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All women are welcome to join.

     The current officers are: Amy
Alexander, Message Board. Julia Holz,

Treasurer, Membership and Programs.

Lisa Lumbao, Chair. Junie Navarro,

Message Board. Lisa Stuart, Message

Board Moderator. Beaulah P. Taguiwalo,

Newsletter, Website.
    Cost of membership is P300 per year.

Members receive a copy of the current

mailing list in addition to the newsletter,

which is also sent to non-members. A

contribution is collected at each monthly

meeting: P20 for members, and P50 for
non-members. For more information about

MWF, please contact Lisa Lumbao at Tel.

813-0168, or at lumbao@mozcom.com.

Visit our website – a work in progress

www.geocities.com/manilawomensforum

receipts”) is subject to the foreign
ownership quota, so these will now
have to move into Filipino hands,
driving the price down because foreign
investment helps buoy the local market.

So—if we want to invest, it’s easy.
Chose a broker, open an account and fill
in the forms that allow the broker to
know what your needs are and the
government to know you aren’t
laundering money, and put in an order.
Orders must be settled within 3 days,
meaning you order a stock today and
you can have the acknowledgment in 3
days that the shares are held in your
name and registered with the Philippine
Deposit and Trust Corporation. Short
selling is illegal here. All trades go
through brokers and clearing houses,
and in an active market you can miss
out on a trade due to rapid price
changes.

Investor sentiment is critical to the
market, and investors hate uncer-
tainty—this scares them and the prices
go down. Investors are interested in
micro and macro fundamentals—and
corporate disclosures here are monthly
(in the US they are weekly). Due to the
small size of the market, foreign flows
can be decisive.

The markets are also subject to
seasonal trends, affected by the
earnings reports that come out in
January–March; quarterly reports;
“summer” with low trading in August–
September; the Chinese belief that
August is not a good month to buy,
and portfolio managers wanting their
portfolios to look good (meaning high
prices) at the end of the year.

The market is also affected by
“stormy weather”—politics, policy
changes, fiscal deficits, adverse
commodity prices, and the like. The
recent spike in gold prices has been
very good for Philippine mines such as
Lepanto, Atlas, and Philex. The Forex
situation was discussed—and the
desire for stability in foreign exchange
rates. Francisco doesn’t think the peso
will strengthen much more because the
government doesn’t want exporters to
be even more adversely affected than is
already the case.

What else affects the price of a
stock? The corporation’s fundamentals:
profitability ratios and intangibles such
as management and governance
practices. Technical analysis can tell
when to buy or sell based on historical
patterns, through spotting formations
in the stock charts, trendlines, levels of
support (below which a stock is less
likely to go) and resistance (the price
above which people are less likely to
buy), and moving averages; relative
short-, medium-, and long-term
strengths; and knowing who is buying
and selling—the “market movers.”

The aficionado will seek out the story
line, know the “buzz” on the market, ask
for and read brokers’ reports. An
investor needs to be objective—know
when to take a profit or a loss, for
example, setting targets of selling if the
stock appreciates 20–25% or drops 8%.
Some banks have mutual funds in
Philippine stocks, but there are no
Exchange-Traded Funds here.

Terms here are different from in the
US: short term there is a year, here it’s a
day; medium term there is 1-3 years, and

long term is over 3 years. If you’re in for
the medium term, you are looking for a
20-30% return. If you’re in for the long
term, you are looking for capital preser-
vation and dividends.

The ensuing Q&A session was lively,
and there was some concern that
Francisco might never get any dessert.

Many thanks to Francisco for a really
interesting talk, to Poonam for hosting
so graciously, and all who brought such
delicious food. n


